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SH ALE DEVELOP'VIENT CORPORATION

_ | PHONE (7141793-1613

r /C/ v/u;;

DEVELOPERS OF TI-IE SAND WASH PROJECT

February 8, t984

THE HONORABLE SCOTT MAT}IESON
Governor of Utah
Salt Lake,,Cityr Utah 9+tlII

:_._ RE: Utah Energy Development

SUB: Sand Wash Pro ject Bond.

Dear Goriernor Matheson:

I

813 HIGH STREET
REDIANDS, CauronNh szszs

i iE&ffi{Tfi
l$g-

DIVISION OF

OI'1. GAS & MINING

As you may reca11, your offlce invited the writer to addresst
on December 2, 1980, the Utah Energy Cabinet (copy of letter
attached). You may a.Lso be aware that we are probably the
only firm with a Utah based oil shale project that is
attempting to proceed with development without assistance
of the Fed.eral Government.

You have made public statements concerning the necessj.ty for
Utah to develop a vital energy resource program, and to this
we heartily agree. ltle have, however, come upon a tremendous
road block to Utah energy developments. We believe that not
only are we experiencing this problem but others are encount-
ering the same difficulty. fn fact, Utah is becoming
infamous over this one problem,

Before we outline this probleml 1et us assure you that the
Division of 0i1, Gas and Mining has been extremely cooperative
and Jim Smith, Cy Young and Paniela Grubaugh-Littig should be
singled out for commendation for their efforts"
The problem, which we believe will seriously hamper Utah
development, is "The Mined I-,ands Reclamati.on Act Bond" form
presently in use. The wording of the form (copy attached)
has a non canceLlation clause. This means to the Underwriter
that even though a mining permit may only cover a three year
period, the bond and its inplied liability would remain i.n
force for eternity. When this problem was presented to



i

Mrs. Grubaugh-Littig, she assured. us that this type of
interpretation was not the intent of the Division and felt
that the Division could issue a letter to correct the problem.
Upon checking with the Legal Department, she was told that it
would take approxi-mately two years to clear up the problem and
in the mean time the State could do nothing to correct the
error.

:*_ We are enclosing a letter from our bondi-ng agent (copy
attached) which outlines the problem. This letter further
states that the underwriters will only aceept this form from
such "giants" as Texaco, Chevron, Standard 0i1 arrd Exxon.' Ihis effectively means that the State of Utah is bringing
about diserimination against the smaller firms whl-ch are
actively trying to develop proJects within the State of
Utahr and all through a clerical erroro

As a proponent of active devetropment which will enhanee the
economy of Utahr w€ feel sure that you will want to use your' considerable influence to rectif,y this problem"

Again, we want'to commend you for the competence and
cooperation of your staff within the Division of Oilr Gas and
Mining and trust that we will receive prompt attention on the
issuance of our much needed mining permit.

We look forward to receiving your timely response"

Very truly yours,

SHAIE DEVELOPMENT CORPORATION

0"1!-lO.q'b*-
Delbert D. Thomas
President

DUf r cp

ccr Rio Verde Mining Company
. Cy Young\ Pamela Grubaugh-Littig

Jim Smith



Scorr M. M.rrrrrsox
GOVERNOR

Sre.rn oF ffre.u
OFFICE OF THE GOVERNOR

SALT LAKE CITY

84114

Noyember 20, '1980

of Utah strongly supports
urge you to participate
seeing that such

Shale Development Corporation
313 High St.
Redlands, Cal iforni a 92373

Gentlemen:

I have been notified by the Department of Enerqy that your company
has submitted a proposal for financial assistance under the l{on-Nuclear
Research and Development Act (NNA) or the Defense Production Act (DPA)
for a synthetic fuel project in Utah. The NNA provides that proJects will
not be funded unless the state in which the proJect is located concurs in
that decision. Although the DPA does not contain a speclfic requirement
for concurrence of the state, DOE has indicated that they desire and will
consider state input.

To facilitate the development of our state positlon on such proJects
I have asked my Energy Cabinet to act as a state revlew board. In order
for your project to be included in this process, it wlll be necessary for
you to provide a copy of the proposal submitted to DOE to the Utah Energy
0ffice, 825 North Third West, Salt Lake City, Utah, 84103, no later than
noon November 28, '1980. The Energy Cabinet will meet on Decenber 2 at
8:30 A.M. to review the projects and develop their recomendations. Time
will be allowed at that meeting to make a lS-minute presentation and re-
spond to questions from that group. To make arrangements for such a pre-
sentation, .Iou should contact Brec Cooke, Assistant Dlrector for Resource
Developnnt, at the Utah Energy 0ffice, (801 ) 533-5424. If you are unable
to participate in this meeting your project will still be included in
our review if your proposal has been provided to the Utah Energy Office.

The State
resources. I
can assist in

the development of its energy
this reviev{ process so that ne
t takes place.
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9. d lflnfry oo thr
19 :r*f9 *j> . tlrrt ffi of
FdiEffi-In- dr. SFIEH-dfltEn, A &!crR?;ff!ilffi A doccrlptlsr of thrtinto rr XDdrlbl,t !h.

tftgr ttn Dtr/fstqr hes dctemlnsd drrt th. erfrlorf tr r*;friffill
rulrlred ttn aborn..qttd lents affrcted bv fidm -ln roocdo ttlth tta' ' '
+fornd td$trg 6od Rsclect!.cr PLm d -!ras eifttfi$ly ,.p*ftd .U
nqtrtrpqts of the l.thed Lad Recl.@tlan Act, and crylLd,tdli tt. nilf
ld Regularfcre adopted ln accordgrce ttscrrlthr- dr6 ttda dUstcta idl b.
told; ottstrLee lt ahall ruln ln full force aid cffrst rrtt,l tb ruldo
tr cqleccd es ortltrnd tn the ryproved Dflnt4g d ncl.otto gh.

If ttE Aprovea plan prurrldes fqr E€cletlm of th ld rfbctrd o .plcaf or caellc ba8lsr sd th€ ldrd Lc rccle|rd ta rccds ulth rrdpln, ttEr thb bctd nay be reduced pcrlodtcrlly.

In th. omlms.r'ff en plan pronldee frn e gnAd fnctn tn fu cr
d, th. 1r4d dfect€d or frseaeed roclatlm- rct, En drlr bd ;,.ra'd|IBly bc trreased wlttl th3 nrltta agprrowf of ttr ]8tct Gqnt.

!t. Itlrdstm strrll qrly ssnc€pt the bmd of a $mct qpqt ff dr b It
oomrmdJnhlc by the surety at eny BtD for ary nrm -t.chdl.C, ht rC
fh|tod to notpeyGlt of p,rcnlrn or Undctrptcy of tfn pcArcc -drl{ dr
pclod of llablllty.
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January 20, 1984

J. lbrvton Brrkhalter
dba Brrkhalter Ergineering
7I5 tlcrizon Drive, $ite 330
Grard Junctlon, Oolordo 81501

Re: Brrkhalter Ergineerirg/Shale Developnent. tbnp.
State of tltah I

Reclamation Bond

Dear lbrvt,

As you are aw€rre, we have approached numerous bording markets in an
attempt to obtain a reclamation bord in yotrr behalf for the State of
Utah. Bording markets r+e have contacted lncltde FLrsnants F\rn!|, Aetna
Life and Casualty, Balboa, The Ttavelers ard Seaboard $rrety.

All conpanies contacted would be willing to issue the bond as specified,
b,rt onln as evidenced by copies of correspordqnce redelrred, lf the bord
could be based on 100% liquid collateral such as cash, CD's, treasurlt
bills, an irrevocable letter of credit or similar fiquid font. {ttis is
reguired because the bord form for the State of, Utah doee cdttain a nqr-
cancellable clause.

lfe are aware that the bord in guestion has been issued as reguired by
the State of Utah without liguid collateral requirarcrits, tut this has
been done for entities such as 1bxaclo, Cttevron, Stardard Oll, ard Duan
rrhich have extrenely strorg financial backirg ard follow:lng.

At this point in time, we can only issue the bord with the collateral
reguiranrents wirich essential-ly defeats the trspose of tie bord. Blct
only uould you have to guarantee the bd, you rculd have a borr:l
pneniun t<n.

f 'm sorry we €rre unable to relay any posltive lnfornrati.qr on the
point in guestion.

Please dvise me of your intent as to the bond issuance at your earliest
possible convenierrce.

518 28 Rood, Suite 8103 . Grond Junction, Colorodo 81501 . (303)241-1828


